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SUBJECT: ECE - SENIOR ECONOMIC ADVISERS ( SEA), 10 TH SESSION 
PASS CARLSON, OMB 
REF: GENEVA 0965, 0975 

1. SUMMARY. TENTH SESSION SEA ADJOURNED EVENING MARCH 9 
AFTER LABORIOUS SIX HOUR MEETING DEVOTED TO ADOPTION FINAL 
REPORT, REMINISCENT OF SIMILAR EXERCISES DURING TRADE 
COMMITTEE AND SCIENCE AND TECHNOLOGY ADVISERS RECENT SES- 
SIONS. ALTHOUGH USSR DID NOT EFFECTIVELY " GUT'" SEA WORK 
PROGRAM AS IT DID IN THE TWO OTHER CASES, THEIR ACTION PREVENTED 
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ADOPTION OF TERMS OF REFERENCE, CREATED CONFUSION REGARDING ON- 
GOING WORK ON LONGTERM STUDY ON BASIC MATERIALS AND ENERGY 
AND LEFT IMPRESSION STRONGER THAN EVER SOVIETS WANT NO NEW IN- 
ITIATIVES IN ECE UNTIL AFTER RESULTS OF CSCE ARE KNOWN. 

END SUMMARY. 

2. DEBATE ON THE THREE SUBSTANTIVE TOPICS VARIED GREATLY IN 
QUALITY AND SIGNIFICANCE. FOR FIRST SUBJECT, SOCIAL ASPECTS 
OF DEVELOPMENT PLANS AND OBJECTIVES, NINE PAPERS ON ANALY- 
TICAL AND DESCRIPTIVE TOPICS HAD BEEN DISTRIBUTED. 

DISCUSSION, HOWEVER, DID NOT FOR MOST PART REVOLVE ABOUT 
THESE CONTRIBUTIONS. ORAL STATEMENTS BY DELEGATIONS FROM 
HUNGARY AND SWEDEN AMPLIFIED CERTAIN ASPECTS OF THEIR 
COUNTRIES' AIMS, BUT THERE WAS LITTLE INTERCHANGE OF IDEAS OR 
DEBATE. LONG DESCRIPTIONS OF INSTITUTIONAL ARRANGEMENTS FOR 
SOCIAL PLANNING IN EES PROVOKED LITTLE COMMENT. SEC DOCUMENT 
AND ORAL REPORTS STRESSED FOLLOWING THEMES: (1) MEANS FOR 
REDISTRIBUTION MUST COME FROM FURTHER GROWTH. REDISTRIBUTION 
OF EXISTING RESOURCES IS NOT CONTEMPLATED AS PATH TO GREATER 
EQUALITY; ( IIL CONFLICT EXISTS BETWEEN SOCIAL EQUITY GOALS 

AND GROWTH, FOR IT GENERALLY RECOGNIZED THAT SOME DEGREE OF 
INCOME INEVITABLY IS NEEDED AS ECONOMIC INCENTIVE; ( IIIL 
TECHNIQUES OF SOCIAL PLANNING NEED TO BE FURTHER DEVELOPED IF 
SOCIAL PLANNING TO BE FULLY INTEGRATED WITH ECONOMIC PLANNING. 

3. SECOND SUBSTANTIVE TOPIC WAS ON PROJECTIONS OF STRUCTURES 
OF INDUSTRIAL OUTPUT IN EUROPE. SEC DOCUMENT CONTAINED LONG 
TERM FORECASTS OF SECTORAL OUTPUT PRODUCED BY EXTREMELY 
MECHANISTIC TECHNIQUES OF LIMITED VALIDITY. DEBATE, WHILE AT 
TIMES RECOGNIZING PROBLEMS WITH THE FORECASTS, SEEMED 
SOMEWHAT UNREAL. 

4. THIRD TOPIC ON LONG- TERM PROBLEMS IN BASIC PRODUCTS AND 
ENERGY WAS MOST CONTROVERSIAL OF THE THREE. DESPITE DIVER- 
SITY OF IDEAS AS HOW TO PROCEED WITH TOPIC, GENERAL APPROACH 
CONTAINED IN DOCUMENT EC. AD( X)/ R.5 WAS APPROVED BY SENIOR 
ADVISERS. POLAND DID RAISE POINT ABOUT HOLDING AD HOC GROUP 
OF EXPERTS LATER IN YEAR TO HELP SEC SORT OUT MATERIAL 
GATHERED FROM GOVERNMENTS AND OTHER INTERNATIONAL ORGS. THIS 
ALSO MENTIONED IN SEC' S SCHEDULE OF MEETINGS FOR 1973. USDEL, 

WHILE AGREEING TO GENERAL APPROACH TO STUDY, MADE IT CLEAR 
QUESTION OF EXPERT GROUP ON RAW MATERIALS AND ENERGY SHOULD BE 
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HELD OPEN UNTIL AFTER PLENARY HAD HAD OPPORTUNITY TO DISCUSS 
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INSTITUTIONAL ARRANGEMENTS IN THIS FIELD. US ALSO OFFERED MAKE 
AVAILABLE NUMBER OF USG ENERGY STUDIES RECENTLY COMPLETED OR IN 
PROGRESS. 

5. CONFUSION RE FUTURE STATUS OF RAW MATERIALS AND ENERGY 
STUDY STEM FROM ATTEMPT DURING ADOPTION OF REPORT BY SOVIETS 
AND BULGARIANS TO STRETCH OUT AND COMPLICATE PROCESS OF 
COORDINATION BETWEEN GOVERNMENTS, SEA, PLENARY, OTHER ECE SUB- 
SIDIARY BODIES AND OTHER INTERNATIONAL ORGANIZATIONS. TWO 
VERIONS OF HOW TO PROCEED THEREFORE ARE REFLECTED IN REPORT. 

6. PROGRAM OF WORK GIVES AGENDA FOR 1 1 TH SESSION SEA AS 
A. LONG AND MEDIUM TERM ECONOMIC FORECASTS, TRENDS, 

POLICIES AND PLANS IN ECE REGION: B. LONG- TERM PROBLEMS RE 
BASIC MATERIAL AND ENERGY WITHIN FRAMEWORK OF ECONOMY AS 

A WHOLE; AND C. REVIEW OF METHODOLOGICAL ACTIVITIES RELATING 
TO LONG- TERM PLANNING AND PROGRAMMING. WORDING ON THESE ITEMS 
SLIGHTLY MODIFIED BY SOVIETS, BUT GENERAL AGREEMENT OBTAINED ON 
THESE THREE ITEMS. 

7. TENTATIVE SCHEDULE OF MEETINGS WAS AGREED AS FOLLOWS WITH 
UNDERSTANDING FURTHER ADJUSTMENTS COULD BE MADE AT JUNE 
PREPARATORY MEETING AFTER 28 TH PLENARY: 

23-25 MAY - PREPARATORY CONSULTATION ON SEMINAR ON USE OF 
SYSTEMS OF MODELS IN PLANNING 

18-20 JUNE - AD HOC MEETING TO PREPARE 1 1 TH SESSION 

3-8 DEC. - SEMINAR ON FACTORS AND CONDITIONS OF LONG- TERM 
GROWTH ( STOCKHOLM) 

END 1973 OR - AD HOC MEETING ON BASIC PRODUCTS AND ENERGY 
EARLY 1974 

MARCH 1974 - 11 TH SESSION SEA 

8. DESPITE EXHORTATIONS BY STANOVNIK, WHO ATTENDED FULL 
SESSION, THAT FURTHER POSTPONEMENT OF ADOPTION TERMS OF 
REFERENCE OF SEAS WOULD ELICIT CRITICISM FROM PLENARY, AND 
ATTEMPTS SEVERAL DELEGATIONS TO MODIFY DRAFT PRESENTEDBY SEC, 
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SOVIETS AT LAST MINUTE REFUSED TO ACCEPT ANY VERSION. 

INSTEAD THEY CALLED FOR RECONSIDERATION AT JUNE PREP GROUP 
MEETING. 

9. OTHER NOTEWORTHY ASPECTS OF SESSION WERE SEVERE CRITICISM 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



OF SEC ON SEVERAL OCCASIONS BY SOVDEL KOTOV AND SHARP REJOIN- 
DERS BY STANOVNIK AND FACT EASTERN EUROPEAN DELS MORE OFTEN 
THAN NOT PLAYED CONSTRUCTIVE ROLE WHICH WAS NOT CONSISTENT 
WITH SOVIET OBSTRUCTIVE TACTICS. SEC STILL SOMEWHAT PUZZLED 
OVER HARSHNESS OF SOVIET ATTACK. BUT TEND TO ATTRIBUTE IT TO 
INEPT OVERPLAYING OF HIS INSTRUCTIONS BY KOTOV. FACT REMAINS. 
HOWEVER, THAT SOVIET ACTIONS DURING SEA CONSISTENT WITH THEIR 
RECENT ACTIONS IN OTHER ECE COMMITTEES TENDING TOWARD STATUS 
QUO IN ECE UNTIL RESULTS OF CSCE ARE KNOWN. RIMESTAD 
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